1114 CURRENCY AND BANKING

Liquid Asset Ratio.—In the course of discussions with the chartered banks in
November and December 1955, the Bank of Canada urged the adoption of a standard
practice regarding the maintenance of a minimum ratio of liquid assets (cash, day-to-day
loans and treasury bills) to deposits. The purpose of this suggestion was to establish a
working principle of bank operations which would help the central bank in the task of
restraining inflationary pressures that might threaten in the future. After discussion the
banks agreed to work to achieve by May 31, 1956, a minimum liquid asset ratio of 15 p.c.
which they would endeavour to maintain on & daily average basis from June on. On this
basis, fluctuations above or below 15 p.c. might occur from day to day or week to week,
but for the month as a whole the average would not be below the target ratio. From
June 1956 the banks have maintained a daily average ratio of at least 15 p.c.

13.—Classification of Chartered Bank Deposit Liabilities Payable to the Public in Canada
in Canadian Currency, as at Sept. 30, 1957 and 1958

1957 1958
Deposit Accounts Personal Other Total Personal Other Total
of the Public of— Savings Deposit Deposit Savings Deposit Deposit
Deposit | Accounts of | Accountsof [ Deposit | Accounts of | Accounts of
Accounts | the Publie | the Public | Accounts | the Public | the Public
No. No. No. No. No. No.
Lessthan $100.... .o cvvws cwwsn wves 4,866,268 761,023 | 5,627,291 | 5,005,640 873,840 5,879,480
$100 or over but less than $1,000..... 2,949,492 612,645 | 3,562,137 | 2,987,386 686,009 3,673,395
$1,000 or over but less than $10,000..] 1,355,253 286,735 1,641,988 1,478,700 308,924 1,787,624
$10,000 or over but less than $100,000. 57,452 49,132 106,584 68,511 54,054 122, 565
$100,000 orover........eiuiiiiiinn 814 5,397 6,211 905 6,179 7,084
Totals, Deposits.......... 9,229,279 | 1,714,932 { 10,944,211 || 9,541,142 | 1,929,006 { 11,470,148

14.—Classification of Chartered Bank Loans in Canadian Currency, as at
Dec. 31, 1957 and 1958

Class of Loan 1957 1958
$'000, 000 §'000, 000
General Loans—

PEIBONAL, : 5.5 s o 575 5 52540 355 o5 500,40 TSR SR § S DRGSO BRI S SATEE st ¢ 725.1 897.5
To individuals, fully secured by marketable bonds and stocks.................. 866.6 287.0
Home improvement 10an8. . ... ...u.uiueertineriiiiiiieeiiieareaaaieseens 48.0 57.6
To individuals, not elsewhere classified...............cooviiiiiiiiiiiii 420.6 562.9

Farmers—

Farm Improvement Loans Act.........cooviiiiiiiiniiiiiaiiaiinianinieinns 125.4 139.2
Other fArm JOANS. .. ovviv i tieieateaes et iierastriineenernaeniecisans 223.7 228.
THAUSEEY 30 stavsres 59 503000 Heieiehs Qysns Qs owoisess o Goets SIMMarste oo sCuretass Stoberdbe w0 sisivaere s 1,309.7 1,165.9

Chemical and rubber ProduetS. ... . ... ..oiveieeeiietii e iaiiiiararaaes 71.2 63 g
Electrical apparatus and supplies............coooviiiiiiiieiiiiiiiie i 53.4 5?-7
Foods, beverages and tobaceo. ......vverrieiriiiiiii i 2384.6 205.1
FOTOSt - PTOAUCTB sy swveross anvansss susssusns wmtorsts vistoree e srass sie sissanes wis sinie vin sangonss 28 TBRAG 3 207.6 1 51 4
UM CHTO 1 sy sumn Sovs Haeias SEHs SPFwv o1 S o SN G5 ARMeNEs o0 S5V oI SEelesess 150 LASHIY o 20.3 26' 4
Iron and steel produets. . .......oouveieeieniii e 164.7 1 !
Mining and mine products. . ........oeuiiiiiiiiii e 169.1 138'9

Petroleum and produetS. .. ....oo.vviiiiiii i 3 i SR 108.2 oo
Textiles, leather and clothing. . ......ooierrieeneeiinniiii i eiireaeiss 150.8 173.2
Transportation eqUIPIIEnt. .. .....vvuereie it 68.6 s
Other products....... S S A O TR 5 WA G SR RS S VRN S GG 5 G erets e < 61.9 .

MerchandiSerS. .. .o ouu .ttt ettt e e et et e e 724.5 699.3

Construction contractors. .................. O e T 253.5 %gig

Public utilities, transportation and communications. ............coiiieiiaiiiens 173.1 471~7

Other business. . ........co.ovvureoieins 6 et R Gt R K vinteto NiHGAES 450 BiRS w48 412.7 106

Religious, educational, health and welfare ingtitutions....................cons 115.0 .

Totals, General LOAIMS. .......cvveernrennnniiiiriiaiieironaronerones 4,062.7 4,137.8




